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The Weekly Economic & Business Update is a summary report of key economic and business 
data releases and reports that are issued each week. Prepared and issued by the SABÉR 
Research Institute, this report aims to provide current information on current economic and 
business indicators and market events that affect the local and regional economies.  
The SABÉR Research Institute is an economic development think tank dedicated to researching 
regional economies and their development. A strategic alliance between St. Mary’s University 
and the San Antonio Hispanic Chamber of Commerce, the Institute is committed to providing 
expert counsel and research to organizations such as businesses and government. 
 

Also follow our updates on:    

WEEKLY UPDATES 

INDUSTRIAL OUTPUT INCREASED IN JUNE 

U.S. industrial production picked up 
in June, as a rebound in 
manufacturing activity offset 
declining output in the utilities 

sector. According to the Federal Reserve, industrial 
output rose 0.4% last month. Capacity utilization 
increased slightly, as well, climbing to 78.9% from 
78.7% the previous month. Still, utilization rates 
remain a bit below the 1972-2011 average just 
above 80%. Read more 
 

BUSINESSES HOLD MORE INVENTORY 

Business inventories have expanded 
as sales have slowed down. The 
value of goods held in inventories 
by U.S. businesses was $1.578 

trillion in May, or 0.3% higher than it was a month 
earlier. While inventories continue to grow, they 
have been rising at a slower pace than earlier in the 
year. Many businesses have become wary of 
overstocking. Read more 
 

U.S. RETAIL SALES FALL AGAIN 

According to the Department of 
Commerce, U.S. retail sales fell for 
the third consecutive month in 
June, the latest sign of a slowing 

economy. Retail and food service sales dropped 0.5% 
last month to a seasonally adjusted $401.52 billion. 

That is the first time since 2008 that retail sales have 
fallen three months in a row. Read more 
 

HOW MUCH COULD STATES BENEFIT 
FROM ONLINE SALES TAX? 

Tax-free sales on the Internet may 
be coming to an end, and in some 
states that could mean a big boost 
in revenue. According to the 
National Conference of State 

Legislatures (NCSL), nationally taxes on online sales 
could translate into $23 billion in new annual 
revenue. Of course, the largest states would benefit 
most from sales taxes. Estimates from the NCSL 
show California could take in $4.16 billion, followed 
by Texas and New York at $1.78 billion and $1.77 
billion, respectively. Read more  
 

U.S. COST OF LIVING UNCHANGED IN JUNE 

Consumer prices were unchanged 
in June, held down by cheaper 
gasoline. Outside the volatile food 
and energy categories, inflation was 
mild. According to the Department 

of Labor, gas prices fell in June by a seasonally 
adjusted 2%, the third-consecutive monthly decline. 
Food prices edged up 0.2% after a flat reading in 
May. Read more 
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U.S. HOUSING STARTS INCREASE 

U.S. home building rose in June to 
the highest level in nearly four 
years, confirming that the housing 
market has finally started to boost 
the struggling economy after a 

prolonged bust. According to the Department of 
Commerce, home construction increased 6.9% last 
month from May to a seasonally adjusted annual 
rate of 760,000. Compared with a year ago, starts 
were up 23.6%. Read more 
 

HOME RESALES FALL 

Sales of previously occupied homes 
in the U.S. took an unexpected dip 
last month to the lowest level in 
eight months, a sign of weakness 

for a part of the economy that has been showing life. 
According to the National Association of Realtors, 
existing-home sales fell 5.4% from a month earlier to 
a seasonally adjusted annual rate of 4.37 million. 
Read more 
 

REMODELERS AIM FOR AGING BOOMERS 

As the oldest boomers turn 65 
at a rate of about 10,000 a day, 
their homes can challenge stiff 
joints and waning eyesight. A 

Harvard University study suggests recovery in the 
remodeling market will be driven in part by 
contractors making improvements to help 
individuals go about their routines within their own 
homes. So-called age-in-place retrofits should 
provide a “particularly strong” source of business for 
the 650,000 remodelers in the U.S., two-thirds of 
which are one-person ventures, according to the 
report. Read more  
 

GLOOMY FORECAST FOR STATES, EVEN IF 
ECONOMY REBOUNDS 

The fiscal crisis for states will persist 
long after the economy rebounds as 
they confront rising health care 
costs, underfunded pensions, 
ignored infrastructure needs, 

eroding revenues and expected federal budget cuts, 
according to a report issued by a task force of 
respected budget experts. The problems facing 
states are often masked by lax budget laws and 
opaque accounting practices, according to the 

report, an independent analysis of six large states 
released by the State Budget Crisis Task Force. Read 
more  
 

BACK-TO-SCHOOL SPENDING PROJECTED 
TO INCREASE 

According to an annual survey 
conducted for the National Retail 
Federation, average back-to-school 
spending this year is projected to 
increase 14%. The bright outlook in 

an otherwise weak retail scene reflects the fact that 
more children are entering grades K to 12 this fall 
and that last year’s spending was flat. Read more  
 

SOME SCHOOLS CUT STUDENT GRANTS & 
SCHOLARSHIPS 

Some colleges now are cutting back 
on grants and scholarships, aid that 
students don’t have to pay back. 
The move is prompting students 

and their families to borrow more to close the gap, 
raising the already-heavy debt load many graduates 
will face. According to a study to be released by 
student-loan provider Sallie Mae, grants and 
scholarships fell 15% during the just-completed 
academic year. Read more  
 

LENDING CONDITIONS WORSEN IN 
EMERGING MARKETS 

According to an industry survey, 
lending conditions in emerging 
economies deteriorated in recent 
months as the deepening crisis in 

the euro zone weighed on banks around the world. 
The Institute of International Finance found that 
credit standards grew tighter in emerging-market 
banks around the world, while bad loans increased 
in the second quarter from the previous quarter. 
Read more  
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